What the heck is ‘MOLSO’ rice?
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What has happened in the Zamboanga City crisis, where a group of heavily armed Moro National Liberation Front fighters identified with MNLF founding chairman Nur Misuari have occupied barangays and taken hostages, has served to confirm what a wise man once said that anything can be done so long as the people involved do not mind who get the credit.

We believe that the reason the ceasefire brokered by Vice President Jejomar Binay did not hold is that there are people, particularly those who are supposed to be in charge of resolving the Zamboanga crisis, could not accept the fact that Binay is the one who was able to find a solution.

Blinded by their 2016 ambitions, these officials could not accept their failure and Binay’s success in opening the line of communications with the Misuari group.

Their desire to get the credit made them forget the sufferings that the people of Zamboanga had to undergo, not to mention the heavy economic cost of the prolonged conflict that could have been settled days ago.

It is clear that Misuari has chosen to talk to Binay because he trusts Binay whom he has known since his college days at the University of the Philippines. Understandably, Misuari found it difficult to talk to those in charge of finding a solution to the crisis by the government because of the harsh words they have publicly said against Misuari and his people.

It is also clear that President Benigno Aquino III and Defense Secretary Voltaire Gazmin were briefed and informed by Binay every step of the way during his talks with Misuari and his representative. It is thus wrong to say that Binay was not authorized and did everything on his own.

A ceasefire would have prevented the loss of lives and the destruction of property. It would have minimized the hardships of the evacuees. Binay could have done it—but those with 2016 presidential ambitions just couldn’t accept that Binay could succeed where they have failed.

***

“What the heck is MOLSO rice?” This is a question many people are asking nowadays as Department of Agriculture Secretary Proceso Alcala and his former congressional chief of staff whom he has appointed as National Food Administrator, Orlando Calayag, scramble to explain the scandalous overprice by as much as half-a-billion pesos of imported rice from Vietnam.  Alcala and Calayag have other things to explain like how Alcala used his pork barrel when he was still a congressman as well as the details of how Alcala used the P199.4 million of congressional pork barrel coursed through the Department of Agriculture during his watch,  the bulk of which went to NGOs and so-called People’s Organizations. But that is another story.

Let’s go back to MOLSO which the DA and the NFA are using to justify the Vietnam rice import overprice hoping that the public will be confused by their gobbledygook.

Lawyer Argee Guevarra has exposed what he said is the anomalous purchase by the NFA of 205,700 metric tons of rice from Vietnam last April. The Vietnam rice was imported under More Or Less at Supplier’s Option or MOLSO at $459 or P19,762.95 per metric ton.

The importation is questionable from the start since it had no prior approval from the Department of Finance.

From the pricing alone it is apparent that the import cost of the Vietnam rice was bloated. The prevailing price when the deal was made was only $360 per metric ton or P15,480.

The importation was made under a government-to-government contract and under this arrangement, the cost should be lower. In this case, it was higher.

The defense offered by DA and NFA to justify the higher cost is that the $360-per-metric-ton price does not include shipping and other extra charges.

However, rice importers say that the landed cost of the Vietnamese rice including handling and delivery charges should only be around $409—which means that some people might have struck it rich with a $50 (or P2,100) overprice per ton.

If you consider the fact that 205,700 metric tons were imported and if you multiply this by $50 per metric tons, then the overprice is more than P400 million, clearly a plunderous amount.

Guevarra said he is willing to have a more liberal view of things and he would allow the NFA to factor the cost of freight as well as the handling of the imported rice to NFA warehouses. But even when these costs are used in the computation, there will still be an overprice of $36.74 per metric ton.

The bad news for consumers is that the NFA is reportedly considering the importation of 700,000 metric tons of rice from Vietnam this November under a similar government-to-government contract.

The new importation will accordingly be sold as MOLSO rice—More or Less Still Overpriced.
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